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I present my current research proposal in this paper. The purpose of my PhD dissertation is to study the relationship between the commercialization of state sovereignty and economic globalization. I’m using offshore gambling as an example of how states and certain jurisdictions create a state of exception which is available only to certain, especially foreign, corporations. Within this ‘ring-fenced’ state of exception, states commercialize their sovereign rights, such as taxation, regulation and right of abode, in an effort to lure gambling enterprises to relocate their operations into that specific sovereign territory so that the officials of that jurisdiction could gather licence fees and taxes from these business enterprises. The Internet makes it possible, and fairly easy, for gambling operators to relocate their online operations into offshore financial centres such as Malta and Gibraltar, which levy low taxes and possibly subject the operators to lower levels of regulation than ‘onshore’ jurisdictions. The European Union’s primary legislation and the European Court of Justice’s legal praxis make it legal for gambling operators to make factual use of offshore tax havens within the EU/EEA area due to the EU’s ‘four freedoms’. The most recent example of such relocation was the decision made by William Hill and Ladbrokes to relocate their online gambling operations from the UK into Gibraltar on top of their other online operations which were relocated into Gibraltar years earlier. The UK tried to keep these and other operators in the UK, and possibly tried to have more operators to locate into the UK, by readjusting its tax regime several times according to the gambling operators’ hopes. Even though the UK changed its tax regime the operators decided to relocate their online operations offshore anyway.
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